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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
All Peoples Community Center
Los Angeles, CA

Report on the Financial Statements

We have audited the accompanying financial statements of All Peoples Community Center (a California nonprofit 
organization), which comprise of the statement of financial position as of December 31, 2017 and 2016, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes 
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of All Peoples Community Center as of December 31, 2017 and 2016, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America.
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Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated, 
in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 21, 2018, on 
our consideration of All Peoples Community Center’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of All Peoples 
Community Center’s internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering All Peoples Community Center’s 
internal control over financial reporting and compliance.

Jung Hur Czarnecki
Sun Valley, California

September 21, 2018



All Peoples Community Center 
Statement of Financial Position

As of December 31, 2017 2016

Assets

Current assets:

    Cash and cash equivalents 111,942$        106,023$        

Short-term investments 35,193            35,185            

Contracts receivable, net of allowance 310,022          308,274          

Other receivables 8,799              8,744              

Prepaid expenses and other current assets 23,844            6,461              

Total current assets 489,800          464,687          

Property and equipment, net 302,558          355,795          

Long-term investments 244,918          224,646          
Total assets 1,037,276       1,045,128       

Liabilities and Net Assets

Current liabilities:

     Accounts payable 69,089            47,096            

Accrued expenses 22,074            51,497            

Short-term debts 22,383            64,343            

Current maturity of capital lease obligation 5,298              5,298              

Deferred  revenue -                  37,403            

Total current liabilities 118,844          205,637          

Capital lease obligation, less current maturity 2,647              7,946              

Total liabilities 121,491          213,583          

Net assets:

Unrestricted 713,003          628,763          

Temporarily restricted -                  -                  

Permanently restricted 202,782          202,782          

Total net assets 915,785          831,545          

Total liabilities and net assets 1,037,276$     1,045,128$     

The accompanying notes are an integral part of these financial statements.
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All Peoples Community Center 
Statement of Activities

Temporarily Permanently
Unrestricted Restricted Restricted Total Percent

Public support:
Private foundation 76,440$            -$                -$                76,440$          3.83                  %
United Way 51,402              -                  -                  51,402            2.57                  
Contributions 404,390            -                  -                  404,390          20.25                

Total public support 532,232            -                  -                  532,232          26.66                

Revenue:
Federal grants 1,008,398         -                  -                  1,008,398       50.51                
Grants and contracts 298,593            -                  -                  298,593          14.96                
Program fees 29,300              -                  -                  29,300            1.47                  
Rental income 92,952              -                  -                  92,952            4.66                  
Interest and dividend income 59                     8,798              -                  8,857              0.44                  
Other income 5,932                -                  -                  5,932              0.30                  
Gain (loss) on investments 20,271              -                  -                  20,271            1.02                  

Total revenue 1,455,505         8,798              -                  1,464,303       73.34                

Net assets released from restrictions:
Release from restriction by appropriation of 
endowment net assets for expenditure 8,798                (8,798)             -                  -                  -                    
Release from restriction by completion of
donor stipulation -                        -                  -                  -                  -                    

Total net assets released from restrictions 8,798                (8,798)             -                  -                  -                    

Total public support and revenue 1,996,535         -                  -                  1,996,535       100.00              

Expenses:
Program services 1,714,454         -                  -                  1,714,454       85.87                
Management and general 176,914            -                  -                  176,914          8.86                  
Fundraising 20,927              -                  -                  20,927            1.05                  

Total expenses 1,912,295         -                  -                  1,912,295       95.78                

Change in net assets 84,240              -                  -                  84,240            4.22                  %

Net assets, beginning of year 628,763            -                  202,782          831,545          

Prior year adjustment

Net assets, end of year 713,003$          -$                202,782$        915,785$        

The accompanying notes are an integral part of these financial statements.

For the year ended December 31, 2017
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All Peoples Community Center 
Statement of Activities

Temporarily Permanently
Unrestricted Restricted Restricted Total Percent

Public support:
Private foundation 270,089$          -$                -$                270,089$        17.17                %
United Way 56,514              -                  -                  56,514            3.59                  
Contributions 259,944            -                  -                  259,944          16.52                

Total public support 586,547            -                  -                  586,547          37.28                

Revenue:
Grants and contracts 805,315            -                  -                  805,315          51.19                
Program fees 28,332              -                  -                  28,332            1.80                  
Rental income 108,696            -                  -                  108,696          6.91                  
Interest and dividend income 183                   8,744              -                  8,927              0.57                  
Other income 23,235              -                  -                  23,235            1.48                  
Gain (loss) on investments 12,160              -                  -                  12,160            0.77                  

Total revenue 977,921            8,744              -                  986,665          62.72                

Net assets released from restrictions:
Release from restriction by appropriation of 
endowment net assets for expenditure 8,744                (8,744)             -                  -                  -                    
Release from restriction by completion of
donor stipulation -                        -                  -                  -                  -                    

Total net assets released from restrictions 8,744                (8,744)             -                  -                  -                    

Total public support and revenue 1,573,212         -                  -                  1,573,212       100.00              

Expenses:
Program services 1,355,544         -                  -                  1,355,544       86.16                
Management and general 159,510            -                  -                  159,510          10.14                
Fundraising 31,951              -                  -                  31,951            2.03                  

Total expenses 1,547,005         -                  -                  1,547,005       98.33                

Change in net assets 26,207              -                  -                  26,207            1.67                  %

Net assets, beginning of year 602,556            -                  202,782          805,338          

Prior year adjustment

Net assets, end of year 628,763$          -$                202,782$        831,545$        

The accompanying notes are an integral part of these financial statements.

For the year ended December 31, 2016
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All Peoples Community Center
Statement of Functional Expenses

Retired Adult Gang Vernon-Central
Senior Family & Reduction Workforce Total Management

Youth Volunteer Support Youth Development Program and Total
Program Program Program Program Program Services General Fundraising Expenses

Salaries, payroll taxes, and employee benefits 402,800$        72,067$        596,126$      33,892$        96,595$        1,201,480$   89,299$        -$              1,290,779$     

Accounting and audit 2,618              -                6,241            614               750               10,223          1,777            -                12,000            

Bank fees 20                   91                 -                -                -                111               1,645            758               2,514              

Bad debt -                  -                2,052            -                -                2,052            26,000          -                28,052            

Conferences and training 3,095              100               2,135            -                -                5,330            3,048            -                8,378              

Depreciation 16,915            6,106            9,055            -                558               32,634          20,328          275               53,237            

Dues and subscriptions 664                 140               190               -                -                994               1,108            158               2,260              

Events, materials, and foods 33,480            4,600            110,720        622               470               149,892        3,871            18,659          172,422          

Insurance 6,959              1,412            12,704          1,242            1,517            23,834          1,817            -                25,651            

Interest expenses -                  -                -                -                -                -                7,374            -                7,374              

Miscellaneous expenses 81                   74                 45                 -                -                200               771               -                971                 

Office supplies and expenses 1,736              1,130            11,798          556               540               15,760          (619)              75                 15,216            

Permits, taxes, and licenses -                  -                -                -                -                -                3,507            -                3,507              

Postage and delivery 227                 423               423               95                 54                 1,222            1,398            832               3,452              

Printing 1,768              1,913            14,991          378               461               19,511          (4,832)           -                14,679            

Repairs and maintenance 13,726            2,118            10,373          11                 1,182            27,410          7,835            61                 35,306            

Subcontractors and other professionals 225                 300               149,843        2,865            -                153,233        99                 -                153,332          

Telephone and utilities 20,565            3,801            19,516          684               2,302            46,868          11,376          99                 58,343            

Transportation 3,960              1,473            2,504            312               -                8,249            1,112            10                 9,371              

Volunteers -                  15,451          -                -                -                15,451          -                -                15,451            

Total expenses 508,839$        111,199$      948,716$      41,271$        104,429$      1,714,454$   176,914$      20,927$        1,912,295$     

The accompanying notes are an integral part of these financial statements.

For the year ended December 31, 2017
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All Peoples Community Center
Statement of Functional Expenses

Retired Adult Gang Vernon-Central
Senior Family & Reduction Workforce Total Management

Youth Volunteer Support Youth Development Program and Total
Program Program Program Program Program Services General Fundraising Expenses

Salaries, payroll taxes, and employee benefits 451,535$        81,970$        372,244$      39,654$        59,043$        1,004,446$   79,129$        59$               1,083,634$     

Accounting and audit -                  -                -                -                -                -                11,600          -                11,600            

Bank fees -                  53                 -                -                -                53                 1,364            52                 1,469              

Conferences and training 4,573              731               770               28                 -                6,102            403               -                6,505              

Depreciation 20,170            5,114            6,266            -                209               31,759          20,772          627               53,158            

Dues and subscriptions 658                 -                225               -                90                 973               222               77                 1,272              

Events, materials, and foods 47,023            9,500            40,490          880               722               98,615          6,116            15,024          119,755          

Insurance 6,420              1,545            10,627          1,206            1,797            21,595          2,853            -                24,448            

Interest expenses -                  -                -                -                -                -                13,257          -                13,257            

Miscellaneous expenses 522                 35                 228               11                 -                796               9,314            -                10,110            

Office supplies and expenses 1,118              550               9,404            819               2,220            14,111          2,214            210               16,535            

Permits, taxes, and licenses -                  -                -                -                -                -                2,837            -                2,837              

Postage and delivery 577                 524               422               146               149               1,818            2,160            528               4,506              

Printing 1,813              750               6,447            383               630               10,023          (4,394)           514               6,143              

Repairs and maintenance 15,662            3,910            6,112            -                960               26,644          4,973            423               32,040            

Subcontractors and other professionals 5,807              339               50,257          23                 28                 56,454          1,842            336               58,632            

Telephone and utilities 25,222            6,863            13,840          771               2,447            49,143          4,577            595               54,315            

Transportation 3,256              1,255            651               357               -                5,519            270               16                 5,805              

Volunteers -                  20,993          6,500            -                -                27,493          1                   13,490          40,984            

Total expenses 584,356$        134,132$      524,483$      44,278$        68,295$        1,355,544$   159,510$      31,951$        1,547,005$     

The accompanying notes are an integral part of these financial statements.

For the year ended December 31, 2016
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All Peoples Community Center
Statement of Cash Flows

For the years ended December 31, 2017 2016

Cash flows from operating activities:

Change in net assets 84,240$           26,207$           

Adjustments to reconcile change in net assets to net cash provided by

(used in) operating activities:

Depreciation expense 53,237             53,158             

Bad debt expenses 28,052             -                   

Net realized and unrealized (gain) loss on investments (20,271)            (12,160)            

(Increase) decrease in assets:

Contract receivables (29,800)            (137,928)          

Other receivables (55)                   410                  

Prepaid expenses and other current assets (17,392)            4,999               

Increase (decrease) in liabilities:

Accounts payable 21,993             44,993             

Accrued expenses (39,423)            12,828             

Deferred revenues (37,403)            (189,574)          

Net cash provided by (used in) operating activities 43,178             (197,067)          

Cash flows from investing activities:

Purchase of equipment -                   -                   

Payment made for the acqusition of equipment through capital lease (5,299)              (5,298)              

Net cash provided by (used in) investing activities (5,299)              (5,298)              

Cash flows from financing activities:

Principal payment of short-term debts (31,975)            (58,025)            

Proceeds from short-term debts 15                    100,004           

Net cash provided by (used in) financing activities (31,960)            41,979             

Increase (decrease) in cash and cash equivalents 5,919               (160,386)          

Cash and cash equivalents, beginning of year 106,023           266,409           

Cash and cash equivalents, end of year 111,942$         106,023$         

Supplemental disclosure of cash flow information

Interest paid 7,374$             13,257$           

Recognition of in-kind contributions and related assets and expenses 16,952$           21,892$           

The accompanying notes are an integral part of these financial statements.
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All Peoples Community Center
Notes to the Financial Statements

For the years ended December 31, 2017 and 2016

9

NOTE 1 - ORGANIZATION

All Peoples Community Center (APCC), formerly known as All Peoples Christian Center, (the Organization), 

a California nonprofit organization founded in 1942, was organized to provide a social services and 

programs to empower individuals and promote community respect and self-determination for all. The 

Organization achieves its mission by providing the following programs and services:

 Providing a variety of social and educational services and activities to youth and young adults

 Preventing violence and crime in the community and in the home

 Helping seniors stay active and engaged

 Providing job training and creating job opportunities

 Helping children succeed at each stage in their development

 Strengthening and supporting individuals, their families, and their communities

 Addressing the root causes of gang involvement

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Organization is presented to assist in understanding 

the Organization’s financial statements. The financial statements and notes are representations of the 

Organization’s management, who is responsible for their integrity and objectivity. These accounting 

policies conform to accounting principles generally accepted in the United States of America and have 

been consistently applied in the preparation of the financial statements.

Financial Statement Presentation

The accompanying financial statements are presented in accordance with accounting principles generally 

accepted in the United States of America (GAAP), as codified by the Financial Accounting Standards 

Board (FASB). The Organization is required to report information regarding its financial position and 

activities according to three classes of net assets: unrestricted net assets, temporarily restricted net 

assets, and permanently restricted net assets.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities; the disclosure of 

contingent assets and liabilities at the date of the financial statement; and the reported amounts of 

revenues and expenses during the relevant period. Accordingly, actual results could differ from those 

estimates.



All Peoples Community Center
Notes to the Financial Statements

For the years ended December 31, 2017 and 2016
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Cash and Cash Equivalents

The Organization considers all highly liquid investments purchased with an original maturity of three 

months or less to be categorized as cash and cash equivalents. The Organization maintains its cash in bank 

accounts which, at times may exceed federally insured limits, but the Organization has not experienced 

any losses in such accounts. At December 31, 2017, the total amount by which cash on deposit exceeds 

the federally insured limit was $0. At December 31, 2016, the total amount by which cash on deposit 

exceeds the federally insured limit was $0. The Organization believes it is not exposed to any significant 

credit risk on cash and cash   equivalents.

Accounts Receivable and Allowance for Doubtful Accounts

The majority of contracts receivable are due from governmental agencies. The other receivables consist 

of space rental fees and interest income earned at year end, which were not paid yet. In addition, the 

majority of contracts, contributions, and other receivables were substantially collected subsequent to the 

balance sheet dates. The Organization writes off the balances when they are determined to be 

uncollectible. As of December 31, 2017, the contracts receivable of $308,274 is presented net of the 

allowance for doubtful accounts of $26,000. As of December 31, 2016, the contracts receivable of 

$308,274 is presented net of the allowance for doubtful accounts of $0 .

Fair Value of Financial Instruments

The Organization’s financial instruments, including cash and cash equivalents, accounts receivable, 

accounts payable and accrued liabilities are carried at cost, which approximates their fair value because 

of the short-term maturity of these instruments.

Concentration of Credit Risk

Financial instruments, which subject the Organization to concentrations of credit risk, consist of cash and 

contracts receivable. The Organization, at various times, maintains its cash balances in excess of the 

Federal Deposit Insurance Corporation (FDIC) maximum insured deposit limits of $250,000 at financial 

institutions. However, the Organization has not experienced any loss in such accounts to date and does 

not anticipate non-performance by the institutions.

For the year ended December 31, 2017, amounts due from one agency represented 53% of total contracts

receivable. For the year ended December 31, 2016, amounts due from one agency represented 59% of 

total contracts receivable. If the financial condition of the aforementioned agency significantly 

deteriorated, the Organization’s financial condition could be adversely affected.



All Peoples Community Center
Notes to the Financial Statements

For the years ended December 31, 2017 and 2016
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Prepaid Expenses

Prepaid balances are for payments made by the Organization in the current year to provide services 

occurring in the subsequent year. 

Investments

Under GAAP, investments in marketable securities with readily determinable fair values and all 

investments in debt securities are reported at their fair values in the statement of financial position. 

Unrealized gains and losses are included in the change in net assets. Investment income and gains 

restricted by a donor are reported as increases in unrestricted net assets if the restrictions are met (either 

by passage of time or by use) in the reporting period in which the income and gains are recognized.

Property and Equipment

The Organization’s capitalization policy requires that all fixed assets with an economic benefit longer 

than one year and a cost over $3,000 to be capitalized at acquisition cost. All other items are expensed in 

the year purchased.  Donated property and equipment are capitalized at the approximate fair value 

at the time of donation. The cost of maintenance and repair is charged to expenditures as incurred. 

When depreciable property is retired or otherwise disposed of, the related cost and accumulated 

depreciation are removed from the accounts and any gain or loss is reflected in the statement of activities. 

Depreciation is calculated using the straight-line method over the estimated useful lives of the assets as 

follows:

 Buildings and improvements       20 to 30 years

 Furniture and equipment 5 years

 Vehicles                 5 years

Deferred Revenue

Deferred revenue comprises of the grants and contracts funds that have been awarded and have 

not yet been expended for eligible activities. Grants and contracts revenues are recognized when 

those funds are expended. 

Compensated Absences  

Regular full-time employees and regular part-time employees who work 20 hours or more per week can 

earn from 6 - 20 days of vacation each year. Vacation time starts accruing after the 7th full month of 

employment.  Employees may be paid for all accrued, unused vacation leave upon termination of service. 

At December 31, 2017 and 2016, the Organization had an accrual of $16,962 and $12,855, respectively.



All Peoples Community Center
Notes to the Financial Statements

For the years ended December 31, 2017 and 2016
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Revenue Recognition

Grants received are recorded as unrestricted, temporarily restricted, or permanently restricted support, 

depending on the nature of the restrictions. All contributions are considered available for the 

Organization’s general programs unless specifically restricted by the donor.  Amounts received that are 

designated for future periods or restricted by the donor are reported as temporarily or permanently 

restricted support and increase the respective class of net assets.  

Contributions received with temporary restrictions that are met in the same reporting period are reported 

as unrestricted support and increase unrestricted net assets.  Investment income that is limited to specific 

uses by donor restrictions is reported as an increase in unrestricted net assets if the restrictions are met 

in the same reporting period as the income is recognized.

Contributed Services

During the years ended December 31, 2017 and 2016, the value of contributed services meeting the 

requirements for recognition in the financial statements was not material and has not been recorded. In 

addition, many individuals volunteer their time and perform a variety of tasks that assist the Organization 

at the residents’ facilities. The Organization receives more than 39,225 volunteer hours per year.

Public Support

The Organization receives a substantial portion of its operating funds from federal and 

government grants. These funds are recognized when earned and are reported as support when the 

Organization has provided the required service or activity and incurred the related costs in 

accordance with the specific requirements of the grants. Amounts received from private grants, 

contributions, and fundraising are recorded as public support in the statement of activities when the funds, 

including unconditional promises to give, are received or when the fundraising activity has occurred.

Restricted and Unrestricted Contributions 

The Organization reports gifts of land, buildings and equipment as unrestricted support unless explicit 

donor stipulations specify how the assets are to be used. Gifts of cash or other assets that must be used to 

acquire long-lived assets are reported as restricted support. In the absence of explicit donor stipulations about 

how long those long-lived assets must be maintained, the Organization reports expirations of donor 

restrictions when the donated or acquired long-lived assets are placed in service.

Contributions received from the United Way of $45,000 and $45,000 in 2017 and 2016, respectively, were 

designated by the board of directors to be used by the Organization in support of its youth and family 

programs. The board also has designated certain funds as endowment, the income from which is available 

to support youth programs and the camping project.



All Peoples Community Center
Notes to the Financial Statements

For the years ended December 31, 2017 and 2016
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Concentration of Grants and Revenue

The Organization received a substantial amount of its operating support from federal, state, and local 

governments. Additional public support was received from private foundations, fundraising, 

and individual contributions. Any significant reduction in the level of this support could have an effect on 

the Organization’s programs.

During the years ended December 31, 2017 and 2016, amounts earned from one foundation represented 8

percent and 28 percent of total public support, respectively. During the years ended December 31, 2017

and 2016, amounts earned from two government agencies represented 62 percent and 59 percent of total 

grants and contracts revenue, respectively. During the years ended December 31, 2017 and 2016, 

amounts earned from United Way, Inc. represented 10 percent and 10 percent of the Organization’s 

total public support, respectively.

Any material reduction in the contract amounts granted would have materially adverse effects on the 

Organization’s business, results of operations, and financial condition. The Organization's activities 

and revenue sources are primarily concentrated in Los Angeles County, California.

Income Tax Status

The Organization has received notification that it qualifies as a tax-exempt entity under Section 

501(c)(3) of the U.S. Internal Revenue Code and corresponding provisions of California law, and 

accordingly, is not subject to federal or state income taxes. However, income from certain activities not 

directly related to the Organization's tax-exempt purpose is subject to taxation as unrelated 

business income. The Organization does not believe that it had unrelated business income during the 

years ended December 31, 2017 and 2016 and accordingly, no provision for income tax has been recorded 

in the accompanying financial statements.

The Organization’s federal Exempt Organization Business Income Tax Returns for years ending December 31, 

2015 through 2017 are subject to be examined by the Internal Revenue Service (IRS), generally for three years 

after they were filed. The years ending December 31, 2013 through 2017 are subject to be examined by 

the California Franchise Tax Board (FTB), generally for 5 years after they were filed.

Functional Expense Allocation

The costs of providing the various programs and other activities have been summarized on a 

functional basis in the statement of activities and the statement of functional expenses. Accordingly, 

certain costs have been allocated by direct and indirect identification among the programs and 

supporting services benefited. 



All Peoples Community Center
Notes to the Financial Statements

For the years ended December 31, 2017 and 2016
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Related Party Transactions

The Organization earned space rental fees in the amount of $19,936 and $19,478 in 2017 and 2016, 

respectively, from the All Peoples Christian Church. The Organization earned interest income of $8,798

and $8,744 in 2017 and 2016, respectively, from the Christian Church Foundation. The Organization’s short-

term debt with the Board of Church Extension of Disciples of Christ, Inc., its related party, is disclosed 

in Note 5.

Retirement Plan

The Organization has made available a 403(b) retirement plan for all employees through ING Life 
Insurance and Annuity Company. This program is voluntary. During the 2017 calendar year, fourteen
employees participated and contributed a total of $13,590. During the 2016 calendar year, four 
employees participated and contributed a total of $8,800.

Reclassification

Certain reclassifications have been made so that the December 31, 2016 amounts conform to the December 

31, 2017 classifications. These reclassifications had no effect on the change in net assets for the year ended 

December 31, 2016.

Subsequent Events

The Organization evaluated subsequent events through the date the financial statements were available 

to be issued. No subsequent events were identified that required adjustment to or disclosure within the 

financial statements.

Recent Pronouncement

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606) (ASU 

2014-09), requiring an entity to recognize the amount of revenue to which it expects to be entitled for 

the transfer of promised goods or services to customers. The updated standard will replace most existing 

revenue recognition guidance in U.S. GAAP when it becomes effective and permits the use of either a full 

retrospective or retrospective with cumulative effect transition method. In August 2015, the FASB issued 

ASU 2015-14 which defers the effective date of ASU 2014-09 one year, making it effective for annual 

reporting periods beginning after December 15, 2018. The Organization has not yet selected a transition 

method and is currently evaluating the effect that the standard will have on the financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) (ASU 2016-02). The guidance in this 

ASU supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required 

to recognize lease assets and lease liabilities on the balance sheet for all leases with terms longer than 12 

months. Leases will be classified as either finance or operating, with classification affecting the pattern of 
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expense recognition in the income statement. The new standard is effective for fiscal years beginning 

after December 15, 2019, including interim periods within those fiscal years. The Organization is currently 

evaluating the impact of the adoption of the new standard on the financial statements.

In August 2016, the FASB released ASU 2016-14, Presentation of Financial Statements of Not-for-Profit 

Entities (Topic 958). The update amends the current reporting model for nonprofit organizations and 

enhances their required disclosures. The major changes relate to: (a) presentation of classes of net assets, 

(b) the presentation of underwater endowment funds and related disclosures, (c) recognition of the 

expirations of restrictions on gifts used to acquire or construct long-lived assets absent explicit donor 

stipulations otherwise, (d) statement of functional expense, (e) disclosure of quantitative and qualitative 

information regarding liquidity and availability of resources; and a few smaller items. The ASU is effective 

for fiscal years beginning after December 15, 2017. The Organization is currently evaluating the impact of 

the adoption of the new standard on the financial statements.

NOTE 3 - INVESTMENT

Investments in marketable securities with readily determinable fair values and all investments in debt 

securities are reported at fair market values in the statement of financial position. The Organization’s 

investment policy requires that investment income and gains restricted by a donor are reported 

as increases in unrestricted net assets if the restrictions are met, either by passage of time or 

by use, in the reporting period in which the income and gains are recognized. Realized and 

unrealized gains and losses on the value of these investments are reflected in the statement of 

activities. The Organization maintains two distinct classes of investments, each with its own risk and return 

characteristics and its own objectives as to the use of the income from the investments. The Organization's 

investments consist of a short-term certificate of deposit, which functions as a board-designated 

endowment fund and a beneficial interest in a perpetual trust. This perpetual trust is managed by the 

Christian Church Foundation, a related party, a general ministry group of the Christian Church Disciples 

of Christ. 

Fair Value Measurements

Under the GAAP, investment level inputs are defined as follows: 

Level I - Quoted prices for identical investments are available in an active market as of the reporting date.  
The type of investments in Level I include listed equities held in the name of the Organization, and exclude 
listed equities and other securities held indirectly through commingled funds.

Level II - Pricing inputs, including broker quotes, are generally those other than exchange quoted 
prices in active markets, which are either directly or indirectly observable as of the reporting date, 
and fair value is determined through the use of models or other valuation methodologies. 

Level III - Pricing inputs are unobservable for the investment and includes situations where there is little, 
if any, market activity for the investment. The inputs into the determination of fair value require significant 
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management judgment or estimation.

Given the need for third-party investment managers to determine the value of the investment pool at 
any one time, the Organization classifies its entire interest in the perpetual trust as a Level III investment. 

Concentration of Credit Risk

The Organization’s investments are exposed to various risks, such as interest rate, market risk, 
and credit risk. Because of the level of risk associated with such investments, changes in their values 
will occur, and such changes could materially affect the amounts reported in the Organization’s 
financial statements. 

Short-term investments consist of the following:

As of December 31, 2017 2016

Certificate of deposit, Joe Ide Campership Fund $                        35,193 $                   35,185

Total short-term investments $                        35,193 $                   35,185

Long- term investments consist of the following:

As of December 31, 2017 2016

Level III

Beneficial interest in perpetual trust, managed by the 
Christian Church Foundation

$                      244,918 $                 224,646

Total Level III $                      244,918 $                 224,646

The change in Level III investments during the years ended December 31, 2017 and 2016, including investment 
income and net realized and unrealized gains consist of the following:

For the years ended December 31, 2017 2016

Beginning balance $                        224,646 $                  212,487
Contribution 0 0
Interest and dividends 8,798 8,744
Gain (loss) on investments 20,272 12,159
Distributions (8,798) (8,744)

Ending balance $                        244,918 $                  224,646
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NOTE 4 – PROPERTY AND EQUIPMENT

Property and equipment consist of:

As of December 31, 2017
Beginning of

Year Additions Dispositions
Ending of 

Year

Buildings and improvements $     1,954,754 $                   0 $                   0 $     1,954,754
Furniture and equipment
Vehicles

267,484
99,720

0
0

0
0

267,484
99,720

Less: accumulated depreciation

2,321,958

(1,966,163)

0

(53,237)

0

0

2,321,958

(2,019,400)

Total property and equipment $        355,795 $        (53,237) $                   0 $        302,558

Depreciation expense was $53,237 for the year ended December 31, 2017.

Property and equipment consist of:

As of December 31, 2016
Beginning of

Year Additions Dispositions
Ending of 

Year

Buildings and improvements $     1,954,754 $                   0 $                   0 $     1,954,754
Furniture and equipment
Vehicles

267,484
99,720

0
0

0
0

267,484
99,720

Less: accumulated depreciation

2,321,958

(1,913,005)

0

(53,158)

0

0

2,321,958

(1,966,163)

Total property and equipment $        408,953 $        (53,158) $                   0 $        355,795

Depreciation expense was $53,158 for the year ended December 31, 2016.
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NOTE 5 – SHORT TERM DEBT

The Organization has an unsecured $150,000 line of credit from the Board of Church Extension of 

Disciples of Christ, Inc. Use of borrowings under the line of credit are limited to cash shortfalls 

resulting from delays in receiving payment for costs incurred under government reimbursement contracts. 

Borrowings on the line of credit cannot be made for any other purpose and cannot exceed the amount of 

available reimbursement due under the contract. Interest on any credit extended is 1% over the 

lender's base borrowing rate, with the rate to be adjusted monthly. As of December 31, 2017, and 2016, 

the interest rate for borrowings on the line of credit was 5.50% and 4.50%, respectively. Receipts of grant 

reimbursements must be used to repay the line of credit. The line of credit was extended on January 1,

2017 for a one-year term upon mutual agreement of the Organization and the Board of Church Extension 

of Disciples of Christ, Inc. The outstanding borrowing on the line of credit as of December 31, 2017 and 

2016 was $0 and $41,975 respectively. Interest expense was incurred on the line of credit in the amount 

of $601 and $859 for the years ended December 31, 2017 and 2016, respectively.

The Organization entered into Reserve Account Agreement with Bank of the West in 2008. This agreement 

allowed the Organization to borrow money from the Organization’s bank account up to the credit limit of 

$25,000 with the interest rate of 6% over the prime rate and a loan fee equal to 1.5% of each borrowing. 

The interest rate will be adjusted whenever the prime rate changes. The agreement can be cancelled at 

any time by either party. Upon cancellation, the entire amount outstanding will become due and payable 

without notice or demand from the bank. As of December 31, 2017, and 2016, the interest rate for 

borrowings on the business link reserve was 14.75% and 14.50%, respectively. The outstanding borrowing 

on the business link reserve as of December 31, 2017 and 2016 was $22,383 and $22,368, respectively.

Interest expense was incurred on the business link reserve in the amount of $3,361 and $3,206 for the 

years ended December 31, 2017 and 2016, respectively.

NOTE 6 – COMMITMENTS AND CONTINGENCIES

Capital Lease Obligation

The Organization leases a copier under a non-cancelable lease that is classified as a capital lease that 

expires in 2019. Future minimum lease payments under capital leases are as follows:

For the years ended December 31, Amount

2018 $          5,298
2019 2,647

Total minimum lease payments 7,945
Less: amount representing interest (1,383)

Present value of minimum lease payments $        6,562
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NOTE 7 – DEFERRED REVENUE AND CONTRACTS RECEIVABLE

Deferred revenue consists of the following:

As of December 31, 2017 2016

CD-9 Young Nonprofit Leadership Development Program in 
South Los Angeles (Public Allies)

$                        0 $          37,403

Total deferred revenue $                        0 $         37,403

Contracts receivable consists of the following:

As of December 31, 2017 2016

City of Los Angeles – Family Source Center $                130,719 $              130,402
Coalition for Responsible Community Development
– Youth Source 19,501 0
Coalition for Responsible Community Development
– Work Source – Adult 35,467 13,860
Coalition for Responsible Community Development
– Work Source – Dislocated 6,599 10,339

Essential Access Health – Family Planning Service 3,035 5,251
Corporation for National and Community Service
– Retired and Senior Volunteer Program 11,283 7,091

Children’s Institute – Prevention and Aftercare 8,238 6,284

Total – Federal contracts receivable 214,842 173,227

Non-Federal contracts receivable 121,180 135,047

Less: Allowance for doubtful accounts (26,000) (0)

Total contracts accounts, net $                310,022 $         308,274
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NOTE 8 – NET ASSETS

The Organization reports information regarding its financial position and activities based on 

the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Organization 

and changes therein are classified and reported as follows:

Unrestricted net assets – The part of net assets that is neither permanently restricted nor temporarily 

restricted by donor-imposed stipulations.

Temporarily restricted net assets – The part of net assets subject to donor-imposed stipulations that 

will expire either by the passage of time or can be fulfilled and removed by actions of the Organization 

pursuant to those stipulations. 

Permanently restricted net assets – The part of net assets subject to donor-imposed stipulations that 

neither expire by passage of time nor can be fulfilled or otherwise removed by actions of the Organization. 

Restrictions on Net Assets

Permanently restricted net assets consist of undistributed amounts invested in the Organization's 

beneficial interest in a perpetual trust, including original contributions and subsequent 

contributions, and realized and unrealized gains on these investments. There was a deficiency in the 

value of the trust in relation to the amount of the original contributions. The deficiency was 

recognized as a reduction in unrestricted net assets in accordance with generally accepted accounting 

principles. The value of permanently restricted net assets was $202,782 as of December 31, 2017

and it remained the same as of December 31, 2016.  
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Net assets consist of the following:

As of December 31, 2017 2016

Unrestricted:
     Endowments
     Operating (undesignated)
     Invested in property and equipment, net 
     Less: debts

$                        77,329
363,444

              302,558
(30,328)

$                   57,049
293,506

              355,795
(77,587)

     
Total unrestricted 713,003 628,763

Temporarily restricted:
     Donor-restricted contribution

             

0

             

0

     
Total temporarily restricted

            
0

            
0

Permanently restricted:
     Endowments

              

202,782

              

202,782

     
Total permanently restricted

                            
202,782

                            
202,782

Total net assets $                      915,785 $                 831,545

Endowment

The Organization has two separate endowment funds. One is maintained by the Organization and 

consists of a certificate of deposit that yields the market rate of interest for investments of similar 

time and risk. The income is designated by the Board to support youth programs and the camping 

project. The Board seeks to earn a fair market rate of interest while seeking a low level of risk. The 

other consists of the Organization's beneficial interest in a perpetual trust that is managed by the Christian 

Church Foundation. The income from this trust is available for the Organization to spend on current 

operations whereas the original contributions in the trust, along with realized and unrealized changes in 

value, are permanently restricted and remain in the trust in perpetuity. This beneficial interest in a 

perpetual trust functions as a donor-restricted endowment fund. Both endowment funds are 

shown as investments in the statement of financial position. As required by GAAP, net assets 

associated with the endowment funds are classified and reported based on the existence or absence of 

donor-imposed restrictions. The State of California adopted a version of Uniform Prudent Management of 

Institutional Funds Act (UPMIFA) in January 1, 2009, hereafter referred to as State Prudent Management of 

Institutional Funds Act (SPMIFA). The Board of the Organization considers the terms of the endowment funds 

as it is operated within the trust as well as the SPMIFA. 
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From time to time, the fair value of assets associated with donor-restricted endowment funds may fall 

below the level that the donor or SPMIFA requires the Organization to maintain as a fund of perpetual 

donation. In accordance with GAAP, deficiencies of this nature would be reported in temporarily restricted 

net assets to the extent accumulated gains are available to absorb such loss, or otherwise unrestricted net 

assets. Deficiencies of this nature that are reported in unrestricted net assets were $0 and $0 as of December 

31, 2017 and 2016, respectively. 

Endowment net assets composition by type of fund as of December 31, 2017:

As of December 31, 2017 Unrestricted
Temporarily 
Restricted

Permanently
Restricted Total

Donor-restricted endowment 
funds

$       42,136 $                  0   $       202,782 $    244,918

Board-designated endowment 
funds 35,193 0 0 35,193

Total endowment funds $         77,329 $                  0 $    202,782 $    280,111

Change in endowment net assets for the year ended December 31, 2017:

As of December 31, 2017 Unrestricted
Temporarily 
Restricted

Permanently
Restricted Total

Endowment net assets, 
beginning of year

$         57,049 $                  0 $       202,782 $    259,831

Investment income 8 8,798 0 8,806
Net appreciation (depreciation) 
realized and unrealized in fair 
value of investments 20,272 0 0 20,272

   Total investment return 20,280 8,798 0 29,078

Contributions 0 0 0 0
Appropriation of endowment 
assets for expenditure (0) (8,798) 0 (8,798)

Endowment net assets, end of 
year

$         77,329 $                  0 $       202,782 $    280,111
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Endowment net assets composition by type of fund as of December 31, 2016:

As of December 31, 2016 Unrestricted
Temporarily 
Restricted

Permanently
Restricted Total

Donor-restricted endowment 
funds

$       21,864 $                  0   $       202,782 $    224,646

Board-designated endowment 
funds 35,185 0 0 35,185

Total endowment funds $         57,049 $                  0 $     202,782 $    259,831

Change in endowment net assets for the year ended December 31, 2016:

As of December 31, 2016 Unrestricted
Temporarily 
Restricted

Permanently
Restricted Total

Endowment net assets, 
beginning of year

$         44,881 $                  0 $       202,782 $    247,663

Investment income 9 8,744 0 8,753
Net appreciation (depreciation) 
realized and unrealized in fair 
value of investments 12,159 0 0 12,159

   Total investment return 12,168 8,744 0 20,912

Contributions 0 0 0 0
Appropriation of endowment 
assets for expenditure (0) (8,744) 0 (8,744)

Endowment net assets, end of 
year

$         57,049 $                  0 $       202,782 $    259,831



2017
 Federal Grant Cumulative Current Cumulative Grant

Federal Grantor / Pass-Through Grantor / CFDA Grant Award Expenditures Year Expenditures Balance
Program or Cluster Title Number Number Amount 12/31/16 Expenditures 12/31/17 12/31/17

Department of Housing and Urban Development:
# Pass-through from the City of Los Angeles

Southeast Family Source Center 04.01.16-03.31.17 14.218 C-127824 $ 691,585       $ 411,116       $ 280,469       $ 691,585       $ -              
Southeast Family Source Center 04.01.17-06.30.18 14.218 C-129246 1,000,000    -               505,239       505,239       494,761      
Total Department of Housing and Urban Developement 1,691,585    411,116       785,708       1,196,824    494,761      

WIOA Cluster
Department of Labor:
Pass-through from the Coalition for Responsible Community Development
WIOA Adult 07.01.16-06.30.17 17.258 50,631         -               33,243         33,243         17,388        
WIOA Adult 07.01.17-06.30.18 17.258 64,400         -               31,059         31,059         33,341        

115,031       -               64,302         64,302         50,729        

WIOA Dislocated 07.01.16-06.30.17 17.278 34,631         -               1,023           1,023           33,608        
WIOA Dislocated 07.01.17-06.30.18 17.278 16,000         -               7,859           7,859           8,141          

50,631         -               8,882           8,882           41,749        

WIOA Youth 07.01.17-06.30.18 17.259 67,500         -               26,746         26,746         40,754        
67,500         -               26,746         26,746         40,754        

Total Department of Labor 233,162       -               99,930         99,930         133,232      

Department of Health and Human Services:
Pass-through from Essential Access Health
Title VI - Family Planning Services 04.01.16-03.31.17 93.217 18,600         -               4,464           4,464           14,136        
Title VI - Family Planning Services 04.01.17-08.31.18 93.217 31,350         -               11,226         11,226         20,124        

49,950         -               15,690         15,690         34,260        

Pass-through from the Children's Institute, Inc
Prevention and Aftercare 01.01.17-12.31.17 93.556 33,263         -               33,263         33,263         -              

Total Department of Health and Human Services 83,213         -               48,953         48,953         34,260        

Department of Homeland Security:
Pass- through from United Way
Emergerncy Food and Shelter Program 10.01.16-12.31.17 93.217 3,963           -               3,963           3,963           -              
Total Department of Homeland Security 3,963           -               3,963           3,963           -              

Corporation for National and Community Service
Direct Program
Retired and Senior Voluteer Program 04.01.15-03.31.18 94.002 226,646       135,841       69,844         205,685       20,961        
Total Corporation for National and Community Service 226,646       135,841       69,844         205,685       20,961        

Total federal assistance $ 2,238,569    $ 546,957       $ 1,008,398    $ 1,555,355    $ 683,214      

All Peoples Community Center
Schedule of Expenditures of Federal Awards

Year ended December 31, 

# Denotes a major program for compliance audit purposes.The accompanying notes are an integral part of this schedule 24
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1. Basis of Presentation

The accompanying schedule of expendi tures of federal awards (the “'Schedule") includes the

federal award activity of the Organization under programs of the federal government for the year ended 

December 31, 2017.

The information in the Schedule is presented in accordance with the requirements of Tit le 2 U.S.  
Code of  Federal  Regulat ions Part  200,  Uniform Administrat ive Requirements,  Cost  
Pr inciples,  and Audit  Requirements for  Federal  Awards (Uniform Guidance). Because the 
schedule presents only a selected portion of the operations of the Organization, it is not intended to and 
does not present the financial position, changes in net positions, or cash flows of the Organization.

2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or limited as to reimbursement. Negative amounts shown on the Schedule 
represent adjustments or credits made in the normal course of business to amounts reported as 
expenditures in prior years.

3. Indirect Cost Rate

The Organization elected not to use the 10 percent de minimis indirect cost rate allowed under the 
Uniform Guidance.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
All Peoples Community Center
Los Angeles, CA

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of All Peoples Community Center (a California 
nonprofit organization), which comprise of the statement of financial position as of December 31, 2017, and the 
related statements of activities and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated September  21,2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered All Peoples Community Center’s 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of All Peoples Community Center’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of All Peoples Community Center’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether All Peoples Community Center’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the organization’s internal control and compliance. Accordingly, this communication is not suitable 
for any other purpose.

Jung Hur Czarnecki
Sun Valley, California

September 21, 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR 

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE

To the Board of Directors of
All Peoples Community Center
Los Angeles, CA

Report on Compliance for Each Major Federal Program

We have audited All Peoples Community Center’s compliance with the types of compliance requirements described 
in the OMB Compliance Supplement that could have a direct and material effect on each of All Peoples Community 
Center’s major federal programs for the year ended December 31, 2017. All Peoples Community Center’s major 
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings 
and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of All Peoples Community Center’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit 
of compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about All Peoples Community Center’s compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of All Peoples Community Center’s compliance.

Opinion on Each Major Federal Program

In our opinion, All Peoples Community Center complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs 
for the year ended December 31, 2017.
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Report on Internal Control Over Compliance

Management of All Peoples Community Center is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered All Peoples Community Center’s internal control over compliance with the 
types of requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in accordance 
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of All Peoples Community Center’s 
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose.

Jung Hur Czarnecki
Sun Valley, California

September 21, 2018
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None
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SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements 
Type of auditor's report issued: Unmodified

Internal control over financial reporting: 
Any material weakness(s) identified?  yes  no
Any significant deficiencies(s) identified not 

considered to be material weaknesses?  yes  none reported
Any noncompliance material to financial 

statements noted?  yes  no

Federal Awards
Internal Control over major programs: 

Any material weakness(s) identified?  yes  no
Any significant deficiencies(s) identified not 

considered to be material weaknesses?  yes  none reported

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be 
reported in accordance with the Uniform 
Guidance, Section 200.516(a)?  yes  no

Identification of major programs: 
CFDA Number(s) Name of Federal Program or Cluster
14.218 Community Development Block Grants/Entitlement Grants

Dollar threshold used to distinguish between Type A and 
Type B programs: $750,000 

Auditee qualified as low-risk auditee?  yes  no

SECTION II - FINANCIAL STATEMENT FINDINGS

None

SECTION III – FEDERAL AWARDS FINDINGS

None



All Peoples community Center
Corrective Action Plan

Year Ended December 31, 2017

32

No open findings

Person to Contact:
Saundra Bryant, Executive Director
All Peoples Community Center
822 East 20th Street
Los Angeles, CA 90011
213.747.6357
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